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May 3, 2010

The Honorable Hugh K. Leatherman, Sr.
Chairman, Senate Finance Committee
111 Gressette Building

The Honorable Daniel T. Cooper
Chairman, House Ways and Means Committee
525 Blatt Building

Dear Chairman Leatherman and Chairman Cooper,

As the House of Representatives and the Senate prepare to meet in conference committee to
reach an agreement on the Appropriations Act for FY 2010-11, I wanted to take an opportunity
to offer our administration's position on a few of the proposals we would like to see changed. I
offer our point of view knowing how difficult this budget year is, having prepared our Executive
Budget only a few months ago. We are currently facing tremendous challenges, but we all know
that we will confront even greater challenges next year when the FY 2011-12 budget is crafted.
I'd respectfully make four points that I would ask you to consider as you put together the
conference report:

First, we believe the proposal to, once again, rely on so-called "Maybank Money" to balance the
budget is ill-advised. Last year, the General Assembly relied on $48 million from an "Increased
Enforcement Collections" proviso to balance the budget. Fortunately for agencies, but
unfortunately for taxpayers, the Department of Revenue (DOR) was able to collect this money
and none of the agencies that received appropriations through this proviso have gone without
funding. However, this year the General Assembly is asking DOR to collect $100 million under
a similar proviso. Many agencies that provide core functions of state government, such as the
Department of Corrections, PPP, Prosecutors, the Department of Juvenile Justice, and the
Department of Commerce will rely on these funds to operate in FY 2011-12. We find this
proviso troubling for two reasons. First, it is obviously unwise to plan on funding core
government functions with money that we don't actually have. Second, we have seen no
evidence to suggest that DOR will be able to collect the same amount of money it did last year-
let alone almost double that amount. As we have mentioned in the past, hope is not a method.
We believe sound budgetary practices should rely on more than hope, and we ask that you
reconsider this proviso.

Next, we would ask that you remove the proposals to raise roughly $45 million in new fees from
the budget. We view these fee increases as backdoor tax increases and believe that raising taxes




